
 

 
 

 
IMMEDIA GROUP PLC 

Preliminary Statement of Results for the year ended 31 December 2015 
 

Immedia Group Plc (AIM: IME) (“Immedia” or the “Group”) a premier supplier of digital music, entertainment and 
commerce channels to leading brands, today announces its preliminary financial results for the year ended 31 
December 2015. 
Overview 

 Diversification into new non-retail corporate markets 
 New sectors added in 2015  
 Significant investment in studio and IT technology 
 Re-classification of Audioboom investment 
 Cash used to repay debt 
 Significant new client win post year-end 

 
Financial Summary   Restated 

 12 months to 
31 December 2015 

12 months to 
31 December 2014 

   

Revenue £2,366,293 £2,578,740 
Earnings before interest, taxation, depreciation and amortisation 
(EBITDA) 

 
£54,767 

 
£204,307 

Profit from operations £6,274 £152,949 
   Profit before tax £5,379 £150,930 
Tax expense £(100,060) £(237,240) 
Loss for year £(94,681) £(86,310) 
   Net fair value (loss)/gain on available for sale assets £(352,200) £517,200 
Total comprehensive (loss)/income for the year £(446,881) £430,890 
   Basic earnings per share  (0.69)p (0.63)p 
Diluted earnings per share (0.69)p (0.63)p 
Basic pre-tax earnings per share 0.04p 1.1p 
   Year-end balance of cash and cash equivalents £353,435 £324,345 
Net funds £344,664 £203,988 
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Bruno Brookes, Chief Executive of Immedia, said:  
 “During a challenging 2015 we took the opportunity to diversify our client base through 
expanding our channel development to audiences beyond retail, including workforce, fans and 
education, which led to a significant client win with BT’s network business Openreach.  
 
Although retail remains a core sector for Immedia, as shown by our recently announced contract 
with SUBWAY®, our investment in multifunctional app technology hosted on Immedia’s 
Dreamstream platform means we can reach any audience at any time, in any place.  
 
We are engaging new clients across all our sectors and expect to provide you with positive news 
in the coming months. The Board is confident that the Group is well positioned to capitalise on 
our first to market solutions in the short to mid-term.”   
 
 
 
 
 
Enquiries: 
 

Immedia Group Plc  
Bruno Brookes – Chief Executive Tel: +44 (0) 1635 556200 
www.immediaplc.com  
  
SPARK Advisory Partners Limited (NOMAD) Mark Brady/Neil Baldwin 

Tel:  +44 (0) 203 368 3550 

  
Hudson Sandler Catriona Valentine / Alex Clelland 

Tel:  +44 (0) 207 796 4133 
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Chairman’s Statement 
 
 
As indicated in the trading update of 24 March, 2016, Immedia broke even at the “Profit from 
Operations” level, for the year ended 31 December 2015.  
On revenue of £2,366,293 (2014: £2,578,740), down 8% on the previous year, the Group delivered 
EBITDA of £54,767 (2014: £204,307) and profit before tax of £5,379 (2014: £150,930) which 
translates to pre-tax earnings per share of 0.04p, compared to 1.1p in 2014.  
Cash generated from operating activities has been strong with a £311,104 year-on-year uplift, 
although the balance sheet has seen the impact of a decline in the valuation of the strategic 
investment in Audioboom and of deferred tax assets.  
Immedia reduced debt by £111,586 and the Group is now debt free, save for £8,771 of lease 
liabilities.  
The current year has started well with the announcement of a five-year contract to supply 
SUBWAY® with branded in-store music and the renewal of the contract with BT Group plc for 
its Openreach service. 
 
 
 
Geoff Howard-Spink 
Chairman 
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Chief Executive’s Review 
    
Results 
I am pleased to present our full year results for the financial year ended 31 December 2015.  The 
Group produced a small profit before tax of £5,379 on revenues of £2,366,393.  However, the 
Group made a total comprehensive loss of £446,881, after a deferred tax charge of £100,060 and 
the fair value adjustment of our strategic investment in the AIM-quoted audio social media 
platform company, Audioboom Group plc (AIM: BOOM) leading to a loss on this investment of 
£352,200.  
Following reassessment by the Board, the investment in Audioboom has been reclassified as 
available for sale as this more appropriately reflects our reason for making the investment; this 
will move any future volatility in valuation of the investment from the Profit and Loss account 
directly to Reserves. 
Cash generated from operations was strong with a £311,104 year on year uplift; debt was reduced 
by £111,586 (and by year end was just £8,771). Net funds (i.e. cash less debt) increased by 
£140,676. 
Across the year, we made good progress in our new business development to offset the expired 
contract with Lloyds Banking Group plc. This included a contract to launch a channel for BT’s 
Openreach business. 
 
The business 
We have long been known as a ‘music to retail’ business when in fact the core strength of Immedia 
is everything in radio production and technology for delivery to hard-to-reach audiences.  Our AV 
technology and original concepts have provided our clients with innovative ways in which to 
capture the imagination of their core audiences. 
As we have expanded our channel development to audiences other than retail, we have recognised 
the opportunity to win new contracts and provide channels in three other key audience strands 
including workforce, fans, and education.  
Using our multifunctional app technology hosted on Immedia’s Dreamstream platform, we are 
able to reach audiences at any time, in any place. We are engaging new clients in all of these 
sectors and expect to provide you with positive news in the coming months.   
Immedia is an established production company with a reputation for delivering excellent services 
to some of the UK’s most celebrated brands. My aim remains to build a substantially profitable 
business for all shareholders.  
 
Current trading and future prospects 
On 15 April we announced a substantial  five year contract with the European Independent 
Purchasing Company Limited (“EIPC”), a non-profit making organisation owned by SUBWAY® 
franchisees, to provide language specific in-store music and marketing channels called 
SUBWAY® Radio to SUBWAY® restaurants in seven international territories. We have since 
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launched the UK/Ireland service providing hardware, music and marketing content. The contract 
win has already opened a new opportunity for another international retail business relationship. 
Audio is the new ‘sweet spot’ in the digital world.  In the first three months of 2016, I have been 
extremely encouraged by an unprecedented number of strong and relevant opportunities who want 
to work with Immedia.  We will keep shareholders informed of any developments as the year 
progresses. 
  
 
 
Bruno Brookes Chief Executive 
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Financial Review 
 
Group trading results 
 
2015 was a challenging year during which the directors guided the business through transition to 
important new sectors of operation thus diversifying the base from which current and future 
activity derives.  The year-on-year net reduction in revenues of 8.2% nevertheless includes positive 
progress made towards replacing business from Lloyds Banking Group plc, a significant customer 
whose contract expired in 2015. Further developments made in the second half of 2015 are 
expected to continue positive progress in the strategic evolution of the business through 2016. 
Whilst changes within the mix of services delivered to customers and continued competition on 
pricing have contributed to reduced gross profit percentages in 2015, we expect growth in our new 
and proprietary services to help counter the effects of margin erosion.  
New revenue streams originally developed and trialled during 2014 have proved successful in 
2015 and as a result our expanded capabilities in new methods of communication with much wider 
customer audiences (including corporates in a number of non-retail sectors) will contribute 
positively to our plans for expansion with a broader mix of new customers. 
 
Consolidated balance sheet and cash flows 
Following reassessment by the board, the Group’s investment in Audioboom Group plc has been 
reclassified as available for sale as this more appropriately reflects our reason for making the 
investment, and which requires revised presentation of fair value gains or losses through the 
Consolidated Statement of Other Comprehensive Income instead of the Profit or Loss account 
(although there is no net change to shareholders’ equity as a result). Details of restatement of 2014 
profit before tax and earnings per share are given in note 2 to these financial statements.  The effect 
of the change is to move any volatility in valuation of the investment from the profit and loss 
account directly to reserves (see statement of changes in equity). 
In 2015 we generated cash flows of £263,320 from operating activities (an improvement of 
£311,104 on 2014) of which we used £121,749 to invest in studio and IT equipment, improved 
internal systems and the upgrading of our website.  We repaid £111,586 of loans and borrowings 
and ended the year with cash balances up £29,090 at £353,435. Net funds improved by 69% on 
2014, up from £203,988 to £344,664 at 31 December 2015. 
 
Charles Barker-Benfield Finance Director 
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Consolidated statement of profit or loss 
 
for the year ended 31 December 2015 

 
  

   Restated 
  2015 2014 
 Note £ £ 
    
    
Revenue  2,366,293 2,578,740 
Cost of sales  (1,119,619) (1,151,147) 
                                    
Gross profit  1,246,674 1,427,593 
    Administrative expenses    

(1,240,400) 
 

(1,274,644) 
                                    
Profit from operations  6,274 152,949 
                                    
Finance income  11,481 11,555 
Finance cost  (12,376) (13,574) 
                                        
Profit before tax  5,379 150,930 
Tax expense 3 (100,060) (237,240) 
                                        
Loss for the year  (94,681) (86,310) 
                                        
Loss per share    
Basic (pence) 4 (0.69) (0.63) 
Diluted (pence) 4 (0.69) (0.63) 
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Consolidated statement of profit or loss and other comprehensive income 
 
for the year ended 31 December 2015 

 
  

   Restated 
  2015 2014 
 Note £ £ 
    
    
Loss for the year  (94,681) (86,310) 
    
Other comprehensive income    
    
Net fair value (loss)/gain on available for sale assets  
during the year 

 
6  

(352,200) 
 

517,200 
    
                                     
Total comprehensive (loss)/income for the year  (446,881) 430,890 
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Consolidated balance sheet 
 
At 31 December 2015      Restated 

   2015  2014  Note  £   £  
      Assets      
Non-current assets      
Property, plant and equipment   211,481  136,235 
Intangible assets   201,694  203,684 
Deferred tax assets   60,700  160,760 
Available for sale assets 6  255,000  607,200 
Total non-current assets   728,875  1,107,879 
      Current assets      
Inventories   89,621  76,523 
Trade and other receivables   859,610  960,986 
Prepayments   85,360  52,903 
Cash and cash equivalents   353,435  324,345 
Total current assets   1,388,026  1,414,757 
      Total assets   2,116,901  2,522,636 
      Equity      
Share capital   1,455,684  1,455,684 
Share premium   3,586,541  3,586,541 
Merger reserve   2,245,333  2,245,333 
Share based payment reserve   4,578  4,578 
Investment valuation reserve   165,000  517,200 
Retained losses   (6,335,948)  (6,241,267) 
Total equity   1,121,188  1,568,069 
      Liabilities      
Non-current liabilities      
Finance leases   -  8,771 
Trade and other payables   103,347  - 
Provisions   14,063  - 
Total non-current liabilities   117,410  8,771 
      Current Liabilities      
Borrowings   -  76,502 
Finance leases   8,771  35,084 
Trade and other payables   732,891  635,073 
Deferred income   136,641  199,137 
Total current liabilities   878,303  945,796 
Total liabilities   995,713  954,567 
Total equity and liabilities   2,116,901  2,522,636 
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Consolidated statement of changes in equity 
 
 

   Attributable to equity shareholders of the Company 
Total equity as at 31 December 2015 Share 

capital 
 

£ 

Share 
premium 
account 

£ 

Merger 
reserve 

 
£ 

Share based 
payment 

reserve 
£ 

Investment 
valuation 

reserve 
£ 

Retained 
losses 

 
£ 

Total 
equity 

 
£ 

Balance at 1 January 2015 1,455,684 3,586,541 2,245,333 4,578 517,200 (6,241,267) 1,568,069 
        Loss for the year - - - - - (94,681) (94,681) 
Other comprehensive income for the year:        
Net fair value loss on available for sale 
financial assets - - - - (352,200) - (352,200) 
Total comprehensive loss for the year  - - - -  (352,200) (94,681) (446,881) 
Balance at 31 December 2015 

 
1,455,684 

 
3,586,541 

 
2,245,333 

 
4,578 

 
165,000 

 
(6,335,948) 

 
1,121,188 

 
 
 
 

       Restated 
Total equity as at 31 December 2014 Share 

capital 
 

£ 

Share 
premium 
account 

£ 

Merger 
reserve 

 
£ 

Share based 
payment 

reserve 
£ 

Investment 
valuation 

reserve 
£ 

Retained 
losses 

 
£ 

Total 
equity 

 
£ 

Balance at 1 January 2014 1,455,684 3,586,541 2,245,333 4,578 - (6,147,219) 1,144,917 
        Purchase of own shares by employee benefit 
trust - - - - - (7,738) (7,738) 
Transactions with owners - - - - - (7,738) (7,738) 
        Loss for the year - - - - - (86,310) (86,310) 
Other comprehensive income for the year:        
Net fair value gain on available for sale 
financial assets     517,200 - 517,200 
Total comprehensive income for the year  - - - -  517,200 (86,310) 430,890 
Balance at 31 December 2014 

 
1,455,684 

 
3,586,541 

 
2,245,333 

 
4,578 

 
517,200 

 
(6,241,267) 

 
 

1,568,069 
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Consolidated statement of cash flows 
 
for the year ended 31 December 2015 

   
   Restated 
  2015 

 
2014 

  Note £  £  
    

Cash flows from operating activities    
Profit for the year before income tax  5,379 150,930 

    Adjustments for:    
Depreciation, amortisation and impairment charges  48,493 51,358 
Financial income  (11,481) (11,555) 
Financial expense  12,376 13,574 
Decrease/(increase) in trade and other receivables and prepayments  68,919 (271,450) 
(Increase)/decrease in inventories  (13,098) 38,743 
Increase/(decrease) in trade and other payables and deferred income  138,669 (19,384) 
Increase in provisions  14,063 - 

    
Net cash from operating activities  263,320 (47,784) 

    
Taxation    

Taxation  - - 
    
    

Cash flows from investing activities    
Interest received  11,481 11,555 
Acquisition of property, plant and equipment  (121,499) (18,152) 
Acquisition of intangible assets  (250) (1,800) 
Acquisition of investments  - (90,000) 

    
Net cash from investing activities  (110,268) (98,397) 

    
Cash flows from financing activities    

Repayment of bank loan  (18,750) (22,500) 
Repayment of finance leases  (35,084) (35,084) 
Interest paid  (12,376) (13,574) 
Amounts repaid under invoice financing facility  (57,752) (65,323) 
Purchase of own shares for Employee Benefit Trust  - (7,738) 

    
Net cash from financing activities  (123,962) (144,219) 

    
Net increase/(decrease) in cash and cash equivalents  29,090 (290,400) 
Cash and cash equivalents at 1 January  324,345 614,745 

    
Cash and cash equivalents at 31 December  353,435 324,345 
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Notes 
 
The financial information set out in this preliminary announcement does not constitute statutory accounts as defined 
in section 435 of the Companies Act 2006.  
 
 
The financial information for the year ended 31 December 2014 is derived from the statutory accounts for that year 
which have been delivered to the Registrar of Companies. The auditors reported on those accounts; their report was 
unqualified and did not contain a statement under either Section 498 (2) or Section 498 (3) of the Companies Act 2006 
and did not include references to any matters to which the auditor drew attention by way of emphasis.  
 
The statutory accounts for the year ended 31 December 2015 have not yet been delivered to the Registrar of 
Companies, nor have the auditors yet reported on them. 
 
 
The 2015 accounts will be delivered to the registrar of companies following the Company’s Annual General Meeting. 
The Annual Report and Notice of Annual General Meeting will be posted to the shareholders by 16 May 2016 and 
will be made available on the Company’s website (www.immediaplc.com) at that time.  
 
This preliminary announcement was approved by the Board on 20 April 2016. 
 
 
1 Reporting entity 
 
Immedia Group Plc (the “Company”) is a company incorporated and domiciled in the United Kingdom.  The address 
of the Company’s registered office and its principal place of business is 7-9 The Broadway, Newbury, Berkshire RG14 
1AS. 
 
The consolidated financial statements of the Company as at and for the year ended 31 December 2015 comprise the 
Company and its subsidiaries (together referred to as the “Group”).   The Group is involved in marketing and 
communication services through the provision of interactive digital channels using music, radio and screen-based 
media to provide brand conversation and engaging entertainment. It also supplies, installs and maintains the equipment 
required to deliver these services. 
 
 
2 Basis of preparation 
 The consolidated financial statements have been prepared and approved by the directors in accordance with 
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”). 
 
The Directors have decided it is more appropriate to classify the Company’s investment in Audioboom Plc as 
available-for-sale (see note 6) and have restated the 2014 fair value gains which are now disclosed, together with fair 
value losses arising in 2015, in the Consolidated Statement of Other Comprehensive Income. The effect of the 
restatement has been to change the 2014 profit before tax in the Consolidated Statement of Profit or Loss from 
£668,130 to £150,930 and to change the net fair value gain on available for sale assets in the Consolidated Statement 
of Profit or Loss and Other Comprehensive Income from £Nil to £517,200. The total comprehensive income for 2014 
remains unchanged at £430,890. Earnings per share (eps) for 2014 have been restated following the removal from the 
calculation of the net fair value gain of £517,200 and are based on the after tax loss of £86,310. Basic eps is thus 
restated from 3.14 pence to (0.63) pence loss and diluted eps from 3.02 pence to (0.63) pence loss.  
Other changes in presentation comprise the classification of available for sale assets with non-current assets in the 
Consolidated and Company Balance Sheets. Deferred taxation (see note 5) has been restated on a net basis and is 
classified with non-current assets in the Consolidated and Company Balance Sheets. An investment valuation reserve 

12



 

has been included in Equity (see Consolidated Statement of Changes in Equity and note 6). Intercompany liabilities 
have been classified as current liabilities in the Company Balance Sheet.  
 
 
2 Basis of preparation (continued) 
 
The Directors have considered the Group’s prospects for winning new business and reviewed a range of possible 
outcomes when reviewing forecasts of future cash flows of the Group.  On the basis of current financial projections 
prepared to 30 June 2017, recent news of new contracts won and of contract renewals, and continuing improvements 
in the management of costs, the Directors are satisfied that the Group has adequate resources to continue in operation 
for the foreseeable future and consequently the financial statements have been prepared on the going concern basis. 
 
3 Tax expense 
 

 2015 2014 
 £ £ Current tax expense   
Current period - - 
Adjustment in respect of prior periods - - 
                               
 - - 
                               
   Deferred tax expense   
   Deferred tax (see note 5) (100,060) (237,240) 
                               
Total tax expense in consolidated statement of profit or loss (100,060) (237,240) 
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4 Loss per share 
 

  Restated 
 2015 Number 2014 Number 
   
Basic   
Weighted average number of shares in issue  14,556,844 14,556,844 
Less weighted average number of own shares (832,374) (832,374) 
                                             
Weighted average number of shares in issue for basic earnings per share 13,724,470 13,724,470 
                                             
   Basic loss per share (0.69)p (0.63)p 
   
 2015 Number 2014 Number 
Diluted 
   
Weighted average number of shares in issue  13,724,470 13,724,470 
Add shares which dilute - - 
                                             
Weighted average number of shares in issue for diluted earnings per share 13,724,470 13,724,470 
                                             
   Diluted loss per share (0.69)p (0.63)p 
   
The basic and diluted loss per share are calculated using the after tax loss attributable to equity shareholders for the financial period 
of £94,681 (2014: loss £86,310). 
In accordance with IAS 33 the diluted basic loss per share is stated as the same amount as basic as there is no dilutive effect in both 
2015 and 2014.  
   
Pre-tax earnings per share 2015 2014 
   
Basic pre-tax earnings per share 0.04p 1.10p 
                           
   
Diluted pre-tax earnings per share 0.04p 1.06p 
                           
   
The basic and diluted pre-tax earnings per share are calculated using the before tax earnings attributable to equity shareholders for 
the financial period of £5,379 (2014: earnings £150,930).  
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5 Deferred tax assets and liabilities 
 
 
Deferred taxes arising from temporary differences and unused tax losses are summarised as follows: 
 

Deferred tax assets/(liabilities) 1 January 2015 Recognised in 
profit or loss 31 December 2015 

 £ £ £ 
Non-current assets        Unused tax losses 264,200 (170,500) 93,700     Provisions (103,440) 70,440 (33,000)                                                       
 160,760 (100,060) 60,700                                                    
    
   Restated 
Deferred tax assets/(liabilities) 1 January 2014 Recognised in 

profit or loss 31 December 2014 
 £ £ £ 
Non-current assets        Unused tax losses 398,000 (133,800) 264,200     Provisions - (103,440) (103,440)                                                       
 398,000 (237,240) 160,760                                                 

 The deferred tax asset arising in respect of temporary differences between capital allowances and depreciation of 
£63,000 (2014: asset of £48,000) has not been recognised.  
The residual trading losses carried forward of £1,667,000 create a potential deferred tax asset of £333,000 (2014: 
£356,000) of which £60,700 remains recognised in 2015 (£160,760 remained recognised in 2014). The balance has 
not been recognised as there is uncertainty over when these amounts will be utilised. 
In addition, within the parent company, a deferred tax liability of £103,440 was recognised in 2014 on gains from 
financial assets classified as available for sale. A deferred tax asset of £103,440 was also recognised in respect of 
residual losses which will be utilised upon realisation of this gain. These amounts have both been reduced by £70,440 
to £33,000 in 2015 following losses from financial assets available for sale, with a net total of £Nil (2014: £Nil). 
The movements on deferred tax arising from valuation changes in available for sale assets and related losses have 
been offset within the Consolidated Statement of Other Comprehensive Income. 
 
 
6 Available for sale assets 
 
In March 2014 the Group invested £90,000 in the purchase of 6,000,000 shares in Audioboom Group Plc, an AIM-
quoted audio social media platform, as part of the Group’s strategy to broaden its digital marketing and 
communications services.  
At 31 December 2015 the investment has been designated as available-for-sale with fair value changes recognised in 
other comprehensive income. At 31 December 2015 the fair value of the investment was £255,000 (31 December 
2014: £607,200) with a fair value loss in 2015 of £ (352,200) recognised in other comprehensive income (2014: profit 
£517,200).  
As at the date of approval of this report, the investment represents c.1.12% of Audioboom Group Plc’s shares in issue 
and has a fair value of £172,500. 
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